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For the offer of up to 2,625,000 fully paid ordinary shares at the issue 
price of $1.00 per share to raise up to $2,625,000 (with provision to 
accept Oversubscriptions of up to a further 875,000 paid ordinary shares 
at the issue price of $1.00 per share to raise a further $875,000, and 
subject to a Minimum Subscription of $1,312,500). 

 

This Offer Information Statement has been prepared in accordance with the requirements of the 
Corporations Act. Eligible Applicants should read it in its entirety and seek professional investment advice 
before deciding to apply for Shares.   This OIS is not a prospectus and as such, contains a lower level of 
disclosure than a prospectus.  

 

This OIS was lodged with ASIC on 2 December 2016. ASIC takes no responsibility for the content of the 
statement. The securities offered by this OIS should be considered speculative.  

 



 

P a g e  | 2 

OFFER INFORMATION STATEMENT 
 

1.CORPORATE DIRECTORY.................................................................................................. 4 

2.IMPORTANT NOTICES ....................................................................................................... 5 

3.LETTER FROM CHAIRMAN ................................................................................................. 6 

4.INVESTMENT OVERVIEW ................................................................................................... 7 

5.OWNERSHIP AND OPERATING STRUCTURE ........................................................................ 9 

6.INVESTMENT DETAILS .................................................................................................... 10 

6.1 The Project ........................................................................................................... 10 

6.2 The Offer .............................................................................................................. 10 

6.3 Purpose of Offer ..................................................................................................... 10 

6.4 Minimum subscription .............................................................................................. 11 

6.5 Who is an Eligible Applicant? .................................................................................... 11 

6.6 Conditions precedent .............................................................................................. 11 

6.7 Allocation policy ..................................................................................................... 11 

6.8 Key Dates ............................................................................................................. 12 

6.9 Ranking of New Shares ........................................................................................... 12 

6.10 Withdrawal of Offer ............................................................................................... 12 

6.11 No cooling off rights .............................................................................................. 12 

6.12 Use of funds ........................................................................................................ 12 

6.13 Underwriting ........................................................................................................ 13 

6.14 How to apply under the Offer? ................................................................................. 13 

6.15 Allotment of New Shares and Application Money ......................................................... 13 

6.16 Privacy Act .......................................................................................................... 13 

6.17 Enquiries ............................................................................................................ 14 

7.THE COMPANY .............................................................................................................. 15 

7.1 Overview .............................................................................................................. 15 

7.2 Assets .................................................................................................................. 15 

7.3 Recent Trading History ............................................................................................ 16 

7.4 Recent Developments ............................................................................................. 16 

7.5 Directors and Management Team .............................................................................. 17 

7.6 Capital Structure .................................................................................................... 17 



 

P a g e  | 3 

8.SHARES AND CUSTOMER CONTRACTS ............................................................................ 18 

8.1 Amounts payable in respect of securities ..................................................................... 18 

8.2 Rights and liabilities attaching to Shares ...................................................................... 18 

8.3 Customer Contract Overview .................................................................................... 19 

8.4 Customer Contract Costs ......................................................................................... 20 

9.INVESTMENT RISKS........................................................................................................ 23 

9.1 Overview .............................................................................................................. 23 

9.2 General Risks ........................................................................................................ 23 

9.3 Economic Risks ..................................................................................................... 24 

9.4 Operating and Engineering Risks ............................................................................... 24 

10.OTHER MATTERS ......................................................................................................... 26 

10.1 Consents ............................................................................................................ 26 

10.2 Governing Law ..................................................................................................... 26 

10.3 Privacy ............................................................................................................... 26 

10.4 Future performance and forward looking statements .................................................... 27 

10.5 Electronic Offer Information Statement ...................................................................... 27 

11.DIRECTORS' STATEMENT .............................................................................................. 28 

12.GLOSSARY OF TERMS .................................................................................................. 29 

Appendix 1 – FY16 Financial Statements (audited) .................................................................. 31 

Appendix 2 – KPMG Taxation Report..................................................................................... 63 

Application Form & Instructions ........................................................................................... 67 
 



 

P a g e  | 4 

1. CORPORATE DIRECTORY 
Board of Directors/Management 
Grant Burge  Director 
Rob Chapman  Independent Director, Chairman 
Geoffrey Davis Independent Director, Company Secretary 
Gayle Grieger Independent Director 
Vic Patrick Independent Director 
Steve Wilson Director 
Paul Shanks General Manager 

 
 
Company Secretary 
Geoffrey Davis Independent Director, Company Secretary 

 
 
Registered Office   Customer Service Centre 
c/- Level 6 2 Basedow Road 
81 Flinders Street  
Adelaide SA 5000 

Tanunda SA 5352 

WEBSITE: www.barossainfrastructure.com.au/ 
 
 
Australian Legal Adviser 
MinterEllison 
Level 10, 25 Grenfell Street 
ADELAIDE SA 5000 
 
 
Auditor 
KPMG 
151 Pirie Street 
ADELAIDE SA 5000 
 
 
Corporate Adviser 
Capital Strategies Pty Ltd 
Level 6, 81 Flinders Street 
ADELAIDE SA 5000 
 
 
Engineering Consultants 
Arup Pty Ltd  
Level 7, 185 Victoria Square 
ADELAIDE SA 5000  



 

P a g e  | 5 

2. IMPORTANT NOTICES 

Information  

This OIS is prepared as at and dated 2 December 2016 
and issued under Part 6D.2 of the Corporations Act.  
This OIS contains details of the offer to apply for 
Shares in the Company. This document is not a 
prospectus and the content requirements for an OIS 
(set out in section 715 of the Corporations Act) are less 
onerous than that required for a prospectus.  

This OIS contains details of the offer to apply for 
Shares in the Company. It is intended to raise capital of 
not more than $2,625,000 with the ability to accept 
Oversubscriptions to raise a further $875,000. 

Eligible Applicants should read this OIS in its entirety 
before deciding to invest in the Company and obtain 
professional investment advice before acting on the 
Offer. This Offer does not take into account the 
investment objectives, personal circumstances 
(including financial and taxation issues) and the 
particular needs of Eligible Applicants. An investment in 
the Company should be considered as speculative. 

The information contained in this OIS is current as at 
the above date. A copy of this OIS was lodged with the 
Australian Securities and Investments Commissions 
(ASIC) on 2 December 2016. ASIC does not take any 
responsibility for the contents of this OIS or the merits 
of the Offer contained in it. 

No securities will be allotted or issued on the basis of 
this OIS later than 13 months after the OIS Date. 

No person is authorised to give any information or to 
make any representation, in connection with the Offer, 
other than that which is contained in this OIS. Any 
information or representation not contained in this OIS 
may not be relied on as having been authorised by the 
Company or its Directors or any other person in 
connection with the Offer. The Company is not liable for 
this OIS, or in respect of the Offer, except to the extent 
required by law. 

Offer for Australian Residents 

This Offer is available to Australian residents located in 
Australia. The distribution of this OIS in jurisdictions 
outside of Australia may be restricted by law and 
persons who obtain it in jurisdictions outside of 
Australia should seek advice on and observe such 
restrictions. Any failure to comply with these restrictions 

may constitute a violation of applicable securities laws. 
This OIS does not constitute an offer or an invitation in 
any place outside of Australia where, or to any person 
whom, it would be unlawful to make such an offer or 
invitation. 

Financial Information 

All financial amounts shown in the OIS are expressed 
in Australian dollars, unless stated otherwise. 

Exposure Period 

The Corporations Act prohibits the Company from 
processing applications in the seven (7) day period 
after the OIS Date.  This period may be extended by 
ASIC for a further seven (7) days.  This period is known 
as the Exposure Period.  The purpose of the Exposure 
Period is to enable this OIS to be examined by market 
participants prior to the raising of funds.  That 
examination may result in the identification of 
deficiencies in the disclosure document.  In those 
circumstances any application that has been received 
may need to be dealt with in accordance with section 
724 of the Corporations Act. 

Applications received during the Exposure Period will 
not be processed until after the expiry of that period.  
No preference will be conferred on applications 
received during the Exposure Period. 

Definitions 

Capitalised terms used in this OIS have the specific 
meaning given to them in the Glossary in Section 12. 

Unless otherwise indicated, all references to dates and 
time are to dates and time in South Australia. 
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3. LETTER FROM CHAIRMAN 
Dear Grape Grower and or Customer, 

On behalf of the Board I am pleased to offer you an opportunity to become a shareholder in Barossa 
Infrastructure Ltd (BIL or the Company), which will enable BIL to supply additional supplementary irrigation 
water in the Barossa Valley.   This Offer is in response to enquiries concerning additional water received by 
BIL over the past 18 months. This follows the successful capacity upgrades to the Company's existing 
infrastructure (Pipe Network) since 2014 that have seen the Company’s capacity increased from 7,250 
Megalitres to just over 9,000 Megalitres per annum. 

The goal of this Offer is to extend the Pipe Network's annual capacity by up to 2,500 Megalitres, including an 
additional 750 to 1,500 Megalitres of Premium Water (Project).  This expansion incudes Off Peak Water that 
may be taken from April to November each year.  All current and new Customers wishing to take this 
Premium Water and/or Off Peak Water will be required to enter into a Customer Contract for the water 
requested.  Customer Contracts include annual levy payments for 5 and 8 years, for the respective Off Peak 
and Premium Water contracts. 

BIL has prepared concept designs and estimates, which indicate a cost of approximately $17.0million for this 
volume to be supplied to most areas of the Barossa serviced by the Company’s Pipe Network.   

At present, apart from an operating overdraft facility of $1,000,000, the Company is debt free. The Company 
will apply all funds received to the Project. 

The water to be supplied to Customers is primarily for viticulture, with consideration being given to other uses 
which are designed sustainably and have environmental approval for their water use.  To ensure the ability to 
meet your supply needs, BIL must confirm the technical capacity to supply the water requested, at the 
minimum pressure of 10 metres.  This may take a few weeks to confirm. 

Once confirmation is received that there has been sufficient acceptance, then the process is intended to be 
as follows: 

• Confirmation individual Customer requests can be met for supply and pressure 
• Confirmation all other Conditions Precedent are met, and, 
• Issue New Shares and counter sign Customer Contracts (which is expected to take place by 30 April 
 2017). 

The Project is not underwritten, and is dependent on sufficient acceptances being received from Customers 
that may be technically capable of being supplied. 

If you have any questions concerning the Offer or the Customer Contracts please contact the Customer 
Service Office in Tanunda on 08 8563 2300.  If the office is unattended please contact Paul Shanks on 0407 
901 651 or email paulshanks@barossainfrastructure.com.au.  

Please ensure you read this full document and consider the detailed information in it.  This is an exciting 
development, that when complete is anticipated to result in considerable new employment and increase in 
the volume and value of wine produced in the Barossa.  Thank you for your interest. 

Rob Chapman 

 
Chairman  
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4. INVESTMENT OVERVIEW 
Topic Summary For more 

information 

Background Barossa Infrastructure Ltd was incorporated in 1998, and 
successfully operates the Pipe Network in the Barossa 
Valley. 

As a result of recent enquiries concerning additional 
water to be delivered to new and existing Customers, the 
Company is seeking further capital from parties wishing 
to become Shareholders in the Company, which will 
enable the Company to deliver additional water to 
Customers when the Project is completed.  

The Company currently has over 12 million Shares on 
issue, and has contracted to deliver some 9,000 ML of 
supplementary irrigation water to its Customers. 

All Shareholders are required to hold a Customer 
Contract for the quantity of water that equals to 1,750 
Shares for each ML of Premium Water, in accordance 
with the Constitution. Please refer to the diagram in 
Section 5. 

Section 5 

Section 6.1 

Sections 7 and 
8 

The Offer 

 

The Company is offering up to a further 2,625,000 
New Shares, to be issued in lots of 1,750 Shares for 
each ML of Premium Water requested by the 
Customer. Customers requiring a new connection 
need to apply for a minimum of 8,750 Shares 
(corresponding to 5 ML).   

The funds raised will be used to make certain payments 
to expand the Company owned infrastructure (Project). 

In addition to the capital funds raised, the construction 
payments including payments to SA Water are intended 
to be funded from bank debt, which debt is intended to be 
repaid by the Company from the Infrastructure Levies 
payable under the new Customer Contracts.   

It should be noted that the primary objective of the 
Company is to deliver water to its Customers at low 
sustainable commercial prices.  It is not intended 
that the Company will pay dividends, nor will it offer 
a return to its Shareholders other than through 
supplying water at an appropriate low sustainable 
price. 

Section 6 
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Customer 
Contract 

 

In addition to subscribing for New Shares, Shareholders 
will be required to enter into a Customer Contract.  
Under this contract there is a requirement to pay: 

• an annual operating price for Premium 
Water (currently $710/ML or 71 cents/ KL); 
and 

• Infrastructure Levies (totalling $12,000 per 
ML over 8 years). 

Refer to the KPMG Taxation Report at Appendix 2 for 
information about the deductibility to Customers of prices 
and levies, which states that these payments should, in 
the ordinary course, be deductible to the vineyard 
operators. 

The Customer Contracts will provide for water delivery to 
2040, with a right of renewal for 20 years to 2060. 

In applying for New Shares, you are also requested to 
complete a Request for Customer Contract, which will be 
used in assessing the viability of connecting a particular 
landholding to the Pipe Network as part of the Project.  
This request also allows you to request water take up 
spread over the three coming Water Years, commencing 
1 October 2017, 2018 and 2019, to suit your needs. 

Section 5 

Section 6.4 

Section 8 

Appendix 2 

Conditions 
Precedent 

 

You should note that this Offer is subject to the 
following Conditions Precedent. 

• Company to sign the revised Water 
Transport Agreement with SA Water 

• Company to secure adequate finance 

• Sufficient Eligible Applicants enter into 
Customer Contracts 

• Construction costs based on actual demand 
are within Project estimates 

Section 6.6 

Accounts The Company's audited accounts for 2015/16 are 
included in this document, and you should consider 
those accounts before making a decision to apply for 
New Shares. 

Appendix 1 

Risk 
Factors/ 
Other 
Matters 

This document is an OIS and includes details of 
investment risks that you should consider before 
making a decision to apply for New Shares.  

Sections 9 and 
10 
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5. OWNERSHIP AND OPERATING STRUCTURE 
 

The Company is an unlisted public company with over 280 Shareholders, with no Shareholder owning more 
than 8% of the issued Shares. The only issued securities are ordinary fully paid Shares. For more details 
refer to the audited financial statements at Appendix 1.  

All Shareholders of the Company are required to hold a Customer Contract for the quantity of water that 
equals to 1,750 Shares for each ML of Premium Water, in accordance with the Constitution. Please refer to 
the diagram below. 

The Board is responsible for setting the policies and direction of the Company and monitoring its 
performance. The General Manager is responsible for the day to day activities of the Company, compliance 
with all legal and environmental requirements and for implementing Board Policy.  The General Manager, 
together with three directors, forms the Executive Committee of the Board which has been delegated to make 
day to day operational decisions within the approved policies of the Board. 
 

The following diagram sets out the Company’s relationships with its key stakeholders. 

Customer/Shareholder

Barossa Infrastructure Ltd 
(Public Company)

Water Transport Agreement

SA Water

Loan Agreement

Financier

Anticipated 
repayment 

over 7 years

Contract 
payments for 

services

Loan Project FundsTransport services

Subscription Account (held on 
trust)

Equity Funds 
($1,750/ML)

Owns and leases Water Access Entitlements
Owns existing pipeline (Pipe Network)
Will construct & own extension to Pipe 
Network (Project)
Manages contracts with SA Water & 
customers
Outsources construction & operations

Premium and Off Peak Water 
Supply Contracts

Infrastructure Levies 
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6. INVESTMENT DETAILS  
6.1 The Project 

The Barossa Water Project was developed by the Company in consultation with the Barossa community, to 
address the requirement for reliable, quality supplementary water to sustain vineyard production. The water 
for the Pipe Network is delivered to the Company’s network by SA Water under a Water Transport 
Agreement which has recently been extended to 2040.  Under this agreement, the Company is required to 
hold sufficient River Murray Water Access Allocations to cover the quantity of water taken each year. 

Due to an increasing demand for water, the Company now wishes to increase the amount of water supplied. 
In order to do so, the capacity of its existing system will need to be increased beyond its original design, and 
there will be an increase in the applicable fees paid by the Company under the Water Transport Agreement. 

Customers are sought for: 

(a) Premium Water: To be available on demand throughout the year, in particular, in the months of 
December to March each year; and 

(b) Off Peak Water: To be available to Customers in April to November each year. 

The water will be provided under Customer Contracts. The water will be sourced from the River Murray, and 
is expected to be of similar quality to the water currently provided to Customers by BIL. Refer to the 
Customer Contract and the Company's website for more information about the water quality. 

Parties interested in becoming Premium Water Customers are required to become Shareholders under this 
OIS. 

6.2 The Offer 

The Company is seeking capital from new parties wishing to become Premium Water Customers, or in the 
case of existing Customers, wishing to take additional Premium Water. Customers will be required to become 
Shareholders in the Company, in proportion to their contracted volume of Premium Water. The Company 
wishes to extend the Pipe Network's annual capacity by offering 1,750 Shares per each ML of Premium 
Water for $1.00 per Share, to expand the Pipe Network's annual delivery of Premium Water by between 750 
ML to 1,500 ML (which will require the issue of 1,312,500 – 2,625,000 New Shares).  The Company reserves 
the right to accept Oversubscriptions under the Offer, to raise further funds to be used to expand the Pipe 
Network's annual capacity by up to a further 500ML, via the issue of up to a further 875,000 New Shares. 

The primary objective of the Company is to deliver water to its Customers at low commercial prices. It is not 
intended that the Company will pay dividends, nor will it offer a return to its Shareholders other than through 
supplying water at what the Company considers to be the minimum sustainable price. 

Under the Project, participants are required to both: 

(a) subscribe for Shares in the Company under this OIS: to fund costs associated with expanding the 
Project and satisfying the Conditions Precedent. Further, this will provide a mechanism for 
participants to have an ongoing input in the direction of the Company, as Shareholders; and 

(b) contract for the delivery of an agreed volume of water to their property via a Customer Contract. 

More information about the Shares and the Customer Contracts is set out in Section 0 of this OIS. 

6.3 Purpose of Offer 

The purpose of this Offer is to extend the Pipe Network's annual capacity by up to a maximum of 2,000 ML, 
including an additional 750 to 1,500 ML of Premium Water and 250 ML to 500 ML of Off Peak Water. Refer to 
Section 6.2 of this OIS for more detail.  
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6.4 Minimum subscription 

The minimum subscription for the Offer is 1,312,500 New Shares. The Company will not issue any New 
Shares pursuant to this OIS until the minimum subscription is satisfied.  

Should the minimum subscription not be reached within 4 months from the date of this OIS, the Company will 
either repay the Application Money to the applicants or issue a supplementary OIS or replacement OIS and 
allow Applicants one month to withdraw their Applications and be repaid their Application Money. No interest 
will be paid on this money. 

6.5 Who is an Eligible Applicant? 

In accordance with the Company’s Constitution, Shareholders must be a Premium Water Customer (or in the 
process of becoming a Premium Water Customer).  The Customer Contract requires the water allocation to 
be applied in an approved manner on land owned or occupied by the Shareholder.   

The Directors will ultimately determine the Applications for all New Shares. The Directors reserve the right to 
reject any Application. 

6.6 Conditions precedent 

The following items are Conditions Precedent to the Company issuing Shares under this OIS: 

(a) Company to sign revised Water Transport Agreement with SA Water 

It is a condition precedent that a new Water Transport Agreement between the Company and SA Water is 
signed (or the arrangements with SA Water are otherwise dealt with to the Board's satisfaction) by 1 April 
2017 and the terms of that Agreement or arrangements are within the parameters of the Project and permit 
the Company to proceed as envisaged in this OIS, to the Board's satisfaction, in its absolute discretion. 

(b) Company to secure adequate finance  

The Project requires finance of approximately $10.0million on acceptable terms which are anticipated to 
include repayment over 7 years. It is a condition precedent that the Company obtains the necessary finance 
by 1 April 2017 on terms which are within the parameters of the Project and permit the Company to proceed 
as envisaged in this OIS, to the Board's satisfaction, in its absolute discretion. 

(c) Sufficient Eligible Applicants enter into Customer Contracts 

In addition to subscribing for Shares in the Company, Applicants are required to enter into Customer 
Contracts (for water delivery to 2040, with a right of renewal for 20 years to 2060) for the delivery of water to 
their property, corresponding to the number of Shares to be issued to the Applicant. See Section 8 for more 
details. It is a condition precedent that the Company obtains the necessary additional Premium Water 
Customer Contracts by 31 January 2017 (or later date if extended by the Board) on terms which are within 
the parameters of the Project and permit the Company to proceed as envisaged in this OIS, to the Board's 
satisfaction, in its absolute discretion. 

(d) Construction costs based on actual demand are within Project estimates  

It is a condition precedent that the construction costs provided to the Company (the majority of which will be 
under its tender process), based on actual demand for additional water, are within the Company's Project 
estimates for the necessary infrastructure upgrades as part of the Project, and permit the Company to 
proceed as envisaged in this OIS, to the Board's satisfaction, in its absolute discretion.  

6.7 Allocation policy 

The basis of allocation of the New Shares under the Offer will be determined by the Company.  
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The Company will consider various factors in determining the acceptance of Applications, including but not 
limited to receiving insufficient acceptable Applications from particular areas, whether the connection is in the 
vicinity of BIL's existing Pipe Network, the volume requested together with the volume requested by adjacent 
Applicants, the impact on water pressure, geographical, engineering, planning, environmental  and other 
technical constraints, and whether the individual connections cannot be supplied either viably or within the 
technical engineering constraints of BIL's Pipe Network and the Project.  The allocation of New Shares will be 
determined at the absolute discretion of the Board. 

6.8 Key Dates 
 

Event Date 

Offer Lodgement Date at ASIC 2 December 2016 

Offer Opens 16 December 2016 

Closing Date 31 January 2017 

Shares Issued 30 April 2017 

  
The Company reserves the right, subject to the Corporations Act and other applicable laws, to vary the dates 
of the Offer (including extending the Offer or accepting late applications) without notice. 

6.9 Ranking of New Shares 

New Shares issued under the Offer will rank equally with Existing Shares. 

A summary of the rights and liabilities attaching to the New Shares are set out in Section 8.2 of this OIS. 

6.10 Withdrawal of Offer 

The Company reserves the right to withdraw all or part of the Offer at any time before the issue of the New 
Shares, in which case the Company will refund Application Money without payment of interest. 

6.11 No cooling off rights 

Cooling off rights do not apply to an investment in New Shares. You cannot withdraw your Application or 
payment once it has been accepted, except as allowed by law. 

6.12 Use of funds 

All of the funds raised will be used for construction of the infrastructure for the Project, regardless of whether 
the full amount of the Offer ($2,625,000) or a lesser amount is raised. These funds will not be sufficient to pay 
for the entire Project. The Company intends to use a combination of its own funds and loan funds to finance 
the shortfall and pay for the Project, as explained in this OIS. 

The Company anticipates that the funds raised by the Offer, together with the Company's sound financial 
position, will ensure that the Project will have support from a financier at the level required for the financier to 
provide the necessary debt finance and guarantees, to enable the Company to build the infrastructure 
required for the Project, under which the Pipe Network will be expanded. 

By Customers entering into contracts which include a requirement to pay an Infrastructure Levy, the 
Company anticipates that such levies will ensure sufficient funds are available to repay the bank debt and 
interest over a period of 7 years, and allow the Company to secure access to SA Water's infrastructure.  

All of the funds raised by the Offer are to be used for payment of the additional infrastructure required to the 
existing Pipe Network to deliver the additional water to Customers under the Project. The balance of the cost 
of the infrastructure, and the payments to SA Water for the upgrade of their systems, are intended to be 
financed by a seven year term loan. 
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6.13 Underwriting 

The Offer is not underwritten. 

6.14 How to apply under the Offer? 

What is the minimum and maximum Application under the Offer? 

For an existing Customer for an existing connection, applications must be for a minimum of 1,750 New 
Shares, and in multiples of 1,750. 

For a new or existing Shareholder applying for a new connection, the minimum Application is for 8,750 New 
Shares, and in multiples of 1,750 

Apply by Post or By Hand and pay by Cheque, Bank Draft, Money Order or EFT 

The Offer opens for Applications on 16 December 2016. Applications for New Shares must be made using 
the Application Form accompanying this OIS. Payment of the New Shares must be made in full at the issue 
price of $1.00 per Share. Completed Application Forms and Application Money must reach the Company 
Customer Service Office in Tanunda no later than 5pm (Adelaide time) on Tuesday 31 January 2017, subject 
to the Directors extending the Closing Date. Details for Applicants are set out below: 

By Hand By Post 

2 Basedow Road, Tanunda PO Box 665, Tanunda SA 5352 

For electronic funds details, please contact the Company on 08 8563 2300. If the office is unattended please 
contact Paul Shanks on 0407 901 651 or email paulshanks@barossainfrastructure.com.au 

6.15 Allotment of New Shares and Application Money 

It is expected that allotment of the New Shares will take place as soon as practicable after the Closing Date, 
and satisfaction of the Conditions Precedent. It is expected that the New Shares will be allotted no later than 
30 April 2017. However, if the Closing Date is extended, the date for allotment may also be extended.  

Application Money will be held in trust for Applicants until allotment of the New Shares. Application Money will 
be held in a separate subscription account until allotment. This account will be established and kept by the 
Company in trust for each Applicant. Any interest earned on the Application Money will be for the benefit of 
the Company and will be retained by the Company, irrespective of whether allotment takes place, and each 
Applicant waives the right to claim any interest.  

Where the number of New Shares allotted is less than the number applied for, the surplus money will be 
returned by cheque as soon as practicable after the Closing Date. Where no allotment is made, the amount 
tendered on application will be returned in full by cheque as soon as practicable after the Closing Date. 
Interest will not be paid on money refunded. 

6.16 Privacy Act 

If you complete an Application Form for New Shares and a Request for Customer Contract, you will be 
providing personal information to the Company. The Company collects, holds and will use that information to 
assess your application, service your needs as a Shareholder, facilitate corporate communications to you 
and carry out administration. 

The information may also be used from time to time and disclosed to persons inspecting the register, bidders 
for your securities in the context of takeovers, regulatory bodies, including the Australian Taxation Office, 
authorised securities brokers, print service providers, mail houses and the Company's share registry.  

You can access, correct and update the personal information we hold about you. Please contact the 
Company at the contact details set out below. 
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Collection, maintenance and disclosure of certain personal information is governed by legislation including 
the Privacy Act 1988 (Cth) (as amended), and the Corporations Act. You should note that if you do not 
provide the information required on the Application Form and the Request for Customer Contract, the 
Company may not be able to accept or process your Application. 

6.17 Enquiries 

Any question concerning the Offer and Customer Contracts should be directed to the Customer Service 
Office in Tanunda on 08 8563 2300.  If the office is unattended contact Paul Shanks on 0407 901 651 or 
email paulshanks@barossainfrastructure.com.au.  
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7. THE COMPANY 
7.1 Overview 

The Company is an unlisted public company, formed in 1998 in response to a demand in the Barossa Valley 
for a reliable supply of quality water suitable for viticulture. This was to replace or supplement existing 
sources of water which were becoming increasingly saline or insufficient for reliable viticultural practices. 

A prospectus dated 5 October 1999 raised some $8.7 million in share capital, and after borrowing additional 
funds of $21.5 million a Pipe Network of 210 kilometres was constructed, originally delivering water to some 
260 Customers in the Barossa. The water was delivered to the system by SA Water pursuant to a 20 + 20 
year Water Transport Agreement, which required the Company to hold sufficient River Murray Water 
Allocation to cover the quantity of water taken.   

The structure of the arrangement was that to hold a Premium Water contract, the Customer had to subscribe 
for 1,750 Shares of $1.00 each in the Company for each ML of Premium Water.  The Customer also 
committed to pay an Infrastructure Levy for a 15 year period. As a corollary, Shares in the Company could 
only be held by a person holding a Customer Contract for the equivalent amount of Premium Water. The 
Customer Contract also provided for the supply of Off Peak Water, which did not require the holding of 
Shares or the payment of any levies but cost an additional $200/ML (20 cents/KL) for water supplied. The 
Customer Contracts were for a 20 year period, with a right of renewal for a further 20 years, and are a take or 
pay contract meaning that unused water must also be paid for by the Customer. 

The Project is “community rated” in that a Premium Water Customer pays the same amount for water 
delivered as all other Premium Water Customers. Similarly all Off Peak Water Customers pay the same price 
for water as all other Off Peak Water Customers. 

The objective of the Company, as set out in the original prospectus, is to deliver quality water at the lowest 
possible price that is sustainable in the long term, rather than necessarily pay dividends or other returns to 
Shareholders. 

In 2011, the Company entered into an agreement to receive approximately 260 ML of treated town effluent 
(referred to as CWMS). This water is supplied to Customers on Gomersal Road west of Lindner Road. These 
Customers receive a discount of $70/ML (7 cents/KL) for CWMS water received. 

The Pipe Network's annual capacity has been expanded in the past 3 years, with Customer Contracts for 
Premium Water now totalling 7,000 ML and Off Peak Water being 2,000 ML - a total of 9,000 ML. This 
expansion has required additional payments to SA Water as agreed to under the Water Transport 
Agreement, for increased capacity fees and to pay for the necessary additional SA Water infrastructure to 
deliver the additional water volumes. The Water Transport Agreement currently provides for the supply of up 
to 10,000 ML of water, and the Company's Pipe Network was designed for this capacity, for the annual 
supply of 6,000 ML of Premium Water and 4,000 ML of Off Peak Water. 

7.2 Assets 

The major asset of the Company is the Pipe Network consisting of some 210 kilometres of pipeline 
throughout the Barossa Valley plus four pump stations, a series of pressure reducing valves, and the value in 
over 300 Customer Contracts.  The main part of the Pipe Network was predominantly constructed in 2000, at 
a cost of $32,187,545.  The current book value of the Pipe Network is $15,426,056. 

Other significant assets of the Company include:- 

• River Murray Water Access Entitlements at cost $3,130,770 

• SA Water owned capital works at amortised value $2,332,839 
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• Increased capacity fees prepayments to SA Water $4,106,124 

For more detail refer to the audited financial statements at Appendix 1. 

7.3 Recent Trading History 

A succession of 3 dry and warm seasons has resulted in water deliveries above the averages experienced in 
earlier years. This has resulted in strong profits which, to the extent cash flow permitted, have been rebated 
to existing Customers. 

The strong profits, coupled with the additional Infrastructure Levies paid with the gradual expansion of the 
Pipe Network to 9,000 ML, enabled the original bank debt to be paid down on time in July 2016, and for the 
Company to acquire additional assets being River Murray Water Access Entitlements. Together with the 
additional Share capital subscribed for at the time, the expansion of the Pipe Network capacity described 
above was able to be accomplished without further borrowings by the Company. The Company now has 
Shareholder funds in excess of $21.4 million, as at 30 June 2016. Since that date BIL has paid down the last 
instalment to the bank and is now debt free, except for a seasonal Overdraft Facility. 

The trading and financial position can be summarised as follows 

 30 June 2014     30 June 2015        30 June 2016 

Water volume sold 6,557 ML 7,545 ML 9,047 ML 

Sales revenue  $5,570,429 $6,659,445 $7,338,732 

Infrastructure Levies 
Revenue  

$2,672,075 $2,890,766 $4,369,401 

Profit after tax   $942,710 $950,643  $1,859,915 

Net Assets  $16,332,293       $18,420,436          $21,433,601 

Bank liability       $4,232,199          $2,800,210 $1,368,210 

With a significant investment in electronic metering and remote reading of pressures and flow rates, the Pipe 
Network is well managed and is reliable with minimum disruption to supply. Management is stable, having 
been involved since the first delivery of water, and has a thorough knowledge of the delivery system and the 
requirements of a diverse Customer base. 

7.4 Recent Developments 

With the return of some buoyancy to the wine sector, especially with the perceived demand for Barossa 
shiraz, there has been significant enquiries seeking additional annual water, which now exceeds 2,500 ML. 

It is believed this indicative demand is a response to the experience of 3 dry years in a row. For some 
growers the additional water is needed for sustainable viticulture, as a response to climate change and 
increased temperatures or drought proofing their vineyards. For others it is a response to the demand for 
more Barossa shiraz, leading to increased plantings and/or an increased yield to some existing vineyards. 

Initial costing by SA Water has indicated that the cost of infrastructure and increased capacity fees pursuant 
to the Water Transport Agreement to supply this additional volume will be approximately $9.0 million, and the 
cost to the Company of increasing the capacity of its existing system beyond its original design for 10,000 ML 
under the Project is some $8.0 million. This final cost will depend on the location of the final demand by 
Customers. 

The Water Transport Agreement runs to 2020, with a right of renewal to 2040. This right of renewal has been 
exercised by the Company, with the intention that the new Agreement run to 2040, with a right of renewal for 
a further 20 years to 2060. The basis for pricing for the extended period is not required to be settled until 
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2019, but the Company with the agreement of SA Water is in discussion to settle this matter and other 
pertinent issues relating to the agreement, before committing to the Project. 

Both SA Water and the Company are using this opportunity to rewrite the Water Transport Agreement to 
simplify it, remove redundant clauses and make it better reflect the current operations and requirements of 
both parties. 

7.5 Directors and Management Team 
 

Grant Burge:  Director appointed on 14 September 1998 

Rob Chapman: Independent Director, Chairman appointed on 4 June 2012 

Geoffrey Davis: Independent Director, Company Secretary appointed on 3 August 1999 

Gayle Grieger: Independent Director appointed on 2 February 2004 

Vic Patrick: Independent Director appointed on 28 April 2008 

Steve Wilson: Director appointed on 14 September 1988 

Paul Shanks: General Manager appointed in 2001 

For more details of the Directors and Management Team refer to the audited financial statements at Appendix 1. 
Please note that at the Company's 2016 AGM on 24 October 2016 two founding directors of the Company, 
Edgar Schild and Martin Pfeiffer, stepped down and are no longer directors. The Company thanks them for their 
outstanding service to the Company, for close to 20 years.  

 

7.6 Capital Structure 

Issued capital $12,182,500 

Retained earnings   $9,254,901 

Total equity at 30 June 2016    $21,433,601 

For more details refer to the audited financial statements at Appendix 1. The Company's capital structure has 
not materially changed since 30 June 2016. 
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8. SHARES AND CUSTOMER CONTRACTS 
8.1 Amounts payable in respect of securities 

Eligible Applicants can subscribe for 1,750 ordinary Shares in the Company for $1.00 per Share in proportion 
to their proposed contracted volume (per ML) of Premium Water under a corresponding Customer Contract.  

8.2 Rights and liabilities attaching to Shares 

The New Shares under this OIS will be fully paid ordinary shares in the capital of the Company and will rank 
equally with Existing Shares. A summary of the rights that the New Shares confer on Shareholders is set out 
below. The summary is not exhaustive and does not constitute a definitive statement of the rights and 
liabilities of any of the Company's Shareholders. For full details of the rights attaching to New Shares, Eligible 
Applicants should refer to the Constitution of the Company, a copy of which is available for inspection on 
request.  

Summary 

Subject to the Constitution, all Shares attract the following rights, privileges and conditions: 

• the right to receive notice of and to attend and vote at all general meetings of the Company at one 
vote per each fully paid Share; 

• the right to receive dividends (although, it is not intended that the Company will pay dividends nor will 
it offer a return to its Shareholders other than through supplying water at what the Company 
considers to be the minimum sustainable price); and 

• in a winding up, the right to participate equally in the distribution of the assets of the Company (both 
capital and surplus), subject only to any amounts unpaid on Shares. 

Shares in the Company, together with the Customer Contracts, may be transferred subject to the provisions 
of the Company's Constitution, the Customer Contract and the secondary trading provisions of the 
Corporations Act. 

Shareholders may only sell their Shares after procuring the consent of the Company and the purchaser to an 
assignment of the corresponding Customer Contract. Shareholders may sell all of their Shares, and assign all 
of their entitlement to water under their Customer Contracts. Shareholders may transfer part of their 
shareholding, together with assigning the appropriate portion of their entitlement to water under the 
associated Customer Contract, provided a minimum of 1,750 Shares are transferred (together with an 
assignment of portion of the corresponding Customer Contract for 1 ML). All Share transfers must be for 
multiples of 1,750 Shares. 

The Company maintains a register of Shareholders and records of Customers. Share transfer forms must be 
signed by the transferor and the transferee, and the transferor is deemed to remain the holder until the name 
of transferee is entered into the register maintained by the Company. Share transfers and assignment of 
Customer Contracts (on which the appropriate amount of stamp duty if any has been paid) together with any 
such evidence of title as the Company requires, must be left with the Company for registration. Shareholders 
will also need to comply with the secondary sale provisions of the Corporations Act. The Company intends to 
take whatever steps it considers reasonable to assist Shareholders to comply with this requirement. 

If a Shareholder ceases to be a Customer, the Shareholder must dispose of all their Shares in accordance 
with the Company's Constitution. If the Shareholder fails to comply with that provision, the Shareholder must 
allow the Company to buy back or dispose of his or her Shares, in accordance with the Company's 
Constitution.  In the case of a transfer of Shares, the transferee must be or apply to become a Premium 
Water Customer. The Directors may at their discretion decline to register a transfer of Shares, and must not 
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register the transfer of Shares where they form the opinion that the transfer would result in a person 
breaching the provisions of the Constitution which provide that Shares may only be held by Customers. 

Applicants should realise that: 

• there is not an active secondary market for Shares in the Company; 

• Shares may only be transferred to purchasers who agree to take over the Shareholder’s responsibility 
under the Customer Contract to take the associated entitlement to water; and 

• the Company is not obliged to buy back their Shares. 

Shares in the Company, together with the associated Customer Contracts, may therefore not be readily sold, 
and there is no guarantee that the sale price will represent fair value. 

8.3 Customer Contract Overview 

In addition to subscribing for Shares under this OIS, the Company is separately offering Applicants the 
opportunity to enter into Customer Contracts on a long term basis for both Premium Water and Off Peak 
Water, for the period to 2040 with the right to renew until 2060.   

A summary of the contract terms and conditions is set out below. Copies of the Customer Contract with the 
full terms and conditions are available for review at the Company’s office or on the Company’s website. 

(a) Premium Water Terms and Conditions: 

• Water is to be delivered on demand at a sufficient flow rate to ensure the entire Premium Water could 
be delivered to each Customer over a 50 day period. 

• A minimum delivery pressure of 10 metres of head is proposed. 

• Water ordered will be available on an annual basis in each water year, commencing 1 October and 
concluding 30 September in the following year.  Water can be traded with the agreement of the 
Company, however, no water entitlements can be carried forward to the next year. 

• There is a charge for unused water. 

• Water prices automatically vary in line with indexation movements in the Water Transport Agreement. 

• Customer meters are read on or around the following dates: 30 November, 31 January, 31 March and 
30 September each year, with bills rendered on the following basis following each reading:- 

 30 November: Customers will be charged for all water used in the 1 October – 30 November 
period; 

 31 January and 31 March: Customers will be charged for all water used in the relevant two 
month period at the prevailing price; and 

 30 September: Customers will be charged for all water used in the 6 month period 1 April – 
30 September at the prevailing price.  In addition, Customers will be charged for any unused 
water at the prevailing price. 

• Infrastructure Levies are payable. Refer to the KPMG Tax Opinion at Appendix 2 for information 
about the deductibility of the levies to Customers. 

• The Water Transport Agreement sets out various mechanisms under which transportation can either 
be suspended or terminated, including in the December to March period.  Customers should also be 
aware that supplies are not guaranteed under certain circumstances including:- 

 Drought period where metropolitan Adelaide is placed on restrictions; 
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 Emergency issues (system failure); and 

 Other critical periods as directed by the SA Government. 

(b) Off Peak Water Terms and Conditions:  

This water should be generally available in the same quality and quantity and pressure as Premium Water, 
however, it is only available for delivery in the periods 1 October – 30 November and 1 April – 30 September 
each water year.  

8.4 Customer Contract Costs 

(a) Fixed Infrastructure Levies 

The Customer Contract will require each Customer to make Infrastructure Levy payments of the following 
amounts for each ML of Premium Water purchased, with the timing of payment depending on when the 
Customer first requires the water to be delivered (Water Year 2017, 2018 or 2019). Any variations will be set 
out in the final Customer Contract.  

Payment 
No 

Timing Water 
Infrastructure 
Levy per ML 
2017 

Water 
Infrastructure 
Levy per ML 
2018 

Water 
Infrastructure 
Levy per ML 
2019 

1.  30 June 2017 $1,000 $0 $0 

2.  30 June 2018 $2,000 $1,000 $0 

3.  30 June 2019 $1,500 $2,000 $1,000 

4.  30 June 2020 $1,500 $1,500 $2,000 

5.  30 June 2021 $1,500 $1,500 $1,500 

6.  30 June 2022 $1,500 $1,500 $1,500 

7.  30 June 2023 $1,500 $1,500 $1,500 

8.  30 June 2024 $1,500 $1,500 $1,500 

9.  30 June 2025  $1,500 $1,500 

10.  30 June 2026   $1,500 
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The contract will also require Infrastructure Levies for Off Peak Water to be paid as follows: 

Payment No Timing Water 
Infrastructure 
Levy per ML 2017 

Water 
Infrastructure 
Levy per ML 2018 

Water 
Infrastructure 
Levy per ML 2019 

1.  Date of signing 
Contract 

$1,000 $1,000 $1,000 

2.  30 June 2018 $500 $0 $0 

3.  30 June 2019 $500 $500 $0 

4.  30 June 2020 $500 $500 $500 

5.  30 June 2021 $500 $500 $500 

6.  30 June 2022 - $500 $500 

7.  30 June 2023 - - $500 

 

The initial $1,000 Infrastructure Levy will be paid at the time of signing the contract for Off Peak Water. 

(b) Connection / Disconnection Fees 

Customers are required to pay the costs to connect the water to their properties. For the purposes of this 
Offer the following connection fees will apply to applicable Customer Contracts: 

Water Required Water Connection Fee 

5ML – 20ML $7,500 + GST (fixed fee) 

Over 20ML  The Customer will be required to pay the actual cost of connection.  

 
Customer connections to the Pipe Network are carried out by a suitably qualified and accredited contractor 
nominated by the Company (to ensure the contractor is properly qualified to undertake the work). 

When a new connection is requested by a new Customer, the Company will arrange for the contractor to 
undertake the work. The contractor will then invoice the Company directly for the work, with the Company 
then passing that cost through to the Customer (except in the case of the fixed fee detailed above). 

The Company doesn't charge any disconnect fee or termination charges, however if a Customer is 
disconnected from the Pipe Network due to failure to pay or other default on the part of the Customer, and 
the Customer then requests reconnection, the Company will charge that Customer a fixed reconnection fee. 
The reconnection fee for the 2016/2017 Water Year is $1,100 (including GST) and any additional costs 
incurred by BIL in reconnecting the Customer.  

(c) Usage Charges 

The Customer Contract requires the Customer to pay charges for water used and unused throughout each 
Water Year.  
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The usage charges will be subject to annual review. The 2016/2017 charges are as below: 

Type Charge 

Premium Water $710/ML (or 71 cents/KL) 

Premium Water not taken $480 ML (or 48 cents/KL) 

Off Peak Water 

(supplied through two periods): 

• Oct – Nov, maximum 25% taken during this 
period 

• April – Sep, second Off Peak Water period, 
supply rate is 12.5% per month 

$910/ML (or 91 cents/KL) 

Off Peak Water not taken $480/ML (or 48 cents/KL) 

CWMS  Customers receive a discount of 
$70/ML (or 7 cents /KL) for CWMS 
water 
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9. INVESTMENT RISKS 
9.1 Overview 

The Project to expand the Pipe Network has the usual risks of significant infrastructure projects, ranging from 
engineering risk, economic risk, operating risk and the risk of insufficient demand in the areas that the 
Company can economically supply. 

With some 15 years operating experience of the Pipe Network the Company believes these risks can be 
appropriately managed. 

Prospective investors should be aware that this is not an exhaustive list of the risks associated with becoming 
a Shareholder in the Company and they should be considered in conjunction with the other information 
disclosed in this OIS.  Prospective investors should also note that the occurrence or consequences of some 
of the risks described in this section of the OIS are partially or completely outside the control of the Company, 
its Directors and its advisers.  There can be no guarantee that the Company will achieve its stated objectives 
in respect of the Project or that any forward looking statements contained in this OIS will be realised or 
otherwise eventuate. 

Prospective investors should have regard to their own business and investment objectives and financial 
circumstances, and should consider seeking professional guidance from their solicitor, accountant or other 
independent professional adviser before deciding whether or not to become a Shareholder. 

9.2 General Risks 

(a) Legal and Regulatory risks: Changes in legislation and other rules in domestic and potentially 
foreign jurisdictions, may impact on the Company's ability to complete the Project or sustain its 
pricing for the supply of water into the future.  In particular, there may be changes to legislation 
dealing with taxation, accounting and investment, environmental, rationalisation of water and changes 
to River Murray Water Access Entitlements (or allocations), which may adversely impact the 
Company. 

(b) Extreme weather events: The supply and demand of water is significantly influenced by extreme 
weather conditions.  For example too much rain and flooding would significantly decrease the 
demand for water and impact on the Company's seasonal cashflow. In the case of a drought, the 
supply of water is significantly reduced, driving up demand and pricing for water.  Extreme heat 
weather events may impact on the Company's ability to maintain consistency of pricing its water, for 
example if the Company's water allocations were reduced, then the Company would most likely need 
to lease or acquire additional River Murray Water Allocations in order to secure enough water to 
satisfy Customer Contracts. 

(c) Australian agriculture and foreign exchange risk: The demand for water is significantly dependent 
on the water use of the agricultural industry.  The performance of the agricultural sector, including the 
wine industry, is exposed to a number of underlying commodity prices.  Any adverse commodity price 
movements may make production by Customers uneconomic and therefore impact on the demand 
for the Company’s water or the ability to pay the prevailing rate for water.  The agricultural industry is 
also driven, in part, by the demand and supply dynamics of export markets.  As such, if the Australian 
dollar was to significantly change in value, the demand for Australian agriculture would also shift 
dramatically.  Consequently, the production of agriculture would shift (either between industries or 
between countries) and the demand for water may respond accordingly, impacting water prices and 
the value of the Company's infrastructure. 

(d) Technology risk: Advances in technology, such as desalination plants and water transfer 
infrastructure, may increase the supply of water.  If this was to occur, this may have the effect of 
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changing water prices, which may impact on the Company's supply of its Customer Contracts or the 
value of the Company's infrastructure in the longer term. 

(e) Structural risk: As irrigators become more water-efficient (eg through technological adoption and 
crop modification), water demand may decrease, impacting the price of water in the market. 

(f) Climate change: Advancing variability in climate and weather patterns may have an impact on water 
quality and water availability.  The demand and supply of water available for agricultural use will 
respond to these changes accordingly, impacting on the price of water.  There is a risk that climate 
change could mean the Company is unable to benefit from rainfall and reliable water sources which 
could have an adverse effect on the Company's ability to satisfy its obligations under the Customer 
Contracts or the value of the Company's infrastructure. 

(g) No market: The Company is an unlisted public Company, and therefore does not trade on a market.  
There is no readily available market to sell the Shares on, which may increase the difficulty in selling 
or transferring your Shares in the Company.  As a consequence, the realisable value of your Shares 
may be less than the apparent value or it may take a longer period of time before the investment is 
able to be realised at market value (if at all) or there may be no market for the Shares. 

9.3 Economic Risks 

(a) Pump upgrades: The cost of the Company's pump upgrades is greater than estimates from Arup. 
The most significant risk is the cost of connection to the power grid for the additional new pumps. The 
costing has been based on actual costs of recent installations. Further allowances of a contingency of 
25% has been built into the model. 

(b) Industry: Wine industry slow down or other depression of grape prices or both results in cash flow 
pressure on Customers and therefore the Company. 

(c) Cost increases (water): The 20 year extension of the Water Transport Agreement past 2020 results 
in charges by SA Water that significantly increase the cost of water to prohibitive prices for 
Customers. The terms currently being agreed with SA Water by BIL are considered to minimise this 
risk. 

(d) Competition: Alternative suppliers of water take away Customers thereby spreading operating costs 
over smaller volumes. This risk is considered low based on both the quality and cost of alternatives.  
Also since such alternatives are anticipated to be mainly for Off Peak Water, the need to have on 
farm storage for those sources of water is considered to make BIL's water (which doesn’t require farm 
storage) more attractive in comparison. 

(e) Drought: Drought in the Murray Darling Basin.  This is a foreseeable event and the Board policy is to 
allow the rationed amount to each Customer and to purchase additional River Murray Water 
Allocations on the market, and pass these additional costs to the Customers who request the water.  
The water market is regulated as part of the Murray Darling Basin Plan. 

9.4 Operating and Engineering Risks 

(a) Initial Cost estimates not sufficient: Current modelling for the Project has built in a reasonable 
contingency over the current pre-tender cost estimates. The Company considers this a sufficient 
buffer in the model, should the initial cost estimates be exceeded. 

(b) Flow rates and pressures not achieved: While this is a risk, the Company's strategy would be to 
negotiate reduced flow rates and pressures. 
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(c) Timing of construction: The period of construction could be delayed by various approval delays and 
the lead times for purchasing key infrastructure. This is not considered a major issue as the water for 
new plantings will not all be required in the first year.  

(d) Cost of energy supply and connections: The Company has available alternate strategies to 
mitigate the cost of this issue in most foreseeable circumstances. 

(e) Capital depreciation risk: There is a risk that the value of the key assets, being the Pipe Network 
(including the Project once completed) may depreciate in value over the investment period. 
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10. OTHER MATTERS 
10.1 Consents 

The following persons have given and have not, before the lodgement of this OIS, withdrawn their written 
consent to the issue of this OIS in the terms specified below: 

(a) MinterEllison has given its consent to be named as the Australian Legal Adviser to the Company in 
the form and context in which it is named, and has not withdrawn its consent. 

(b) KPMG has given its consent to the inclusion of its auditor's report and to being named as the 
Company's auditors in the form and context in which the report is included and it is named, and has 
not withdrawn its consent. 

(c) KPMG has given its consent to the inclusion of its Taxation Report in the form and context in which 
the opinion is included, and has not withdrawn its consent. 

(d) Capital Strategies has given its consent to be named as the Corporate Adviser to the Company in the 
form and context in which it is named, and has not withdrawn its consent. 

(e) Arup Pty Ltd has given its consent to be named as the Engineering Consultants to the Company in 
the form and context in which it is named, and has not withdrawn its consent. 

None of the persons outlined above have authorised or caused the issue of this document and, except as set 
out in this section, make or purport to make any statement in this document and to the maximum extent 
permitted by law, each expressly disclaims and takes no responsibility for any part of this document other 
than giving its consent as set out in this section. 

10.2 Governing Law 

This OIS, and the contracts formed on acceptance of applications under the Offer are governed by the laws 
applicable in South Australia, Australia. 

10.3 Privacy 

The information about an Eligible Applicant included on an Application Form and the Request for Customer 
Contract is used for the purposes of processing the Application and the application to become a Customer to 
administer the Eligible Applicant's holding of New Shares.  By submitting an Application Form and the 
Request for Customer Contract, each Eligible Applicant agrees that the Company may use the information 
provided by an Eligible Applicant on the Application Form and the Request for Customer Contract for the 
purposes set out in this privacy statement and may disclose if for the purposes to the Company's related 
bodies corporate, agents and contractors and third party service provides, including professional advisers, 
and to other regulatory authorities, by way of example but not limited to, as may be required for the Pipe 
Network, the Project, and SA Water. 

The Corporations Act requires the Company to include information about each Shareholder (including name, 
address and details of the Shares held) in the Share register of the Company.  The information contained in 
the share register of the Company must remain there even if that person ceases to be a Shareholder.  
Information contained in the share register is also used to facilitate payments and corporate communications 
(including the Company's financial results annual reports and other information that the Company wishes to 
communicate about its Shareholders) and compliance by the Company with legal and regulatory 
requirements. 

Under the Privacy Act 1988 (Cth), you may request access to your personal information held by, or on behalf 
of the Company.  For further details, including how to access your personal information, and information on 
the privacy complaints handling procedure, please contact Paul Shanks on 
paulshanks@barossainfrastructure.com.au. 
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10.4 Future performance and forward looking statements 

This document may contain certain forward looking statements with respect to the financial condition, results 
of operations, projects and business of the Company.  These forward looking statements involve known and 
unknown risks, uncertainties and other factors which are subject to change without notice.  The Company 
gives no assurance that the anticipated results, performance or achievements expressed or implied in those 
forward looking statements will be achieved. 

Forward looking statements are provided as a general guide only and there can be no assurance that actual 
outcomes will not differ materially from these statements.  Except as required by law, and only to the extent 
so required, no person warrants or guarantees the future performance of the Company or any return on any 
investment made pursuant to this OIS. 

10.5 Electronic Offer Information Statement  

This OIS is available in electronic form via www.barossainfrastructure.com.au.  Eligible Applicants using the 
Application Form must be located within Australia.  Persons who receive an electronic version of this OIS 
should ensure they download and read the entire OIS. 
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11.  DIRECTORS' STATEMENT  
Each Director has consented to the lodgement of this OIS with ASIC and has not withdrawn that consent.  

The Directors state that they have made all reasonable enquiries and on that basis have reasonable grounds 
to believe that any statements made in this OIS are not misleading or deceptive. 

The OIS is signed for and on behalf of the Company pursuant to a resolution of the Board by: 

   

  

 

 

 

Signed by Geoffrey Davis     

 

←   

Director 
 
 

 
 
 

 
 
 

 

2 December 2016    

Date    



 
 

 
P a g e  | 29 

 

12.  GLOSSARY OF TERMS 
A$ and $ means Australian dollars unless specified otherwise. 

ABN means Australian Business Number. 

Applicant means a person who submits a valid Application Form and the required Application Money 
pursuant to this OIS. 

Application means an application for Shares under this OIS. 

Application Form means the application form accompanying this OIS.  

Application Money means the money required on application of the New Shares. 

Arup means Arup Pty Ltd ACN 000 966 165. 

ASIC means the Australian Securities and Investments Commission. 

Company means Barossa Infrastructure Limited ACN 084 108 958. 

Closing Date means the date that the Offer closes for applications. 

Conditions Precedent means the conditions precedent set out in Section 6.6 of this OIS. 

Connection Costs means all costs incurred in providing a connection for Customers to the BIL infrastructure 
including all pipe laying and back flow prevention devices. It does not include meter and WASP or other 
electronic reading and transmitting device, which always remain the property of the Company. 

Corporations Act means the Corporations Act 2001 (Cth). 

Customer means any person who is a customer in good standing of the Company and has entered into a 
Customer Contract with the Company.  

Customer Contract means the long term water contract Customers who are required to enter into with the 
Company for the delivery of water to their property. 

CWMS means water supplied to the Company from the Nuriootpa Community Wastewater Management 
Scheme to Customers on Gomersal Road west of Lindner Road. 

Director means a director of the Company. 

Eligible Applicant means a potential investor who satisfies the criteria in Section 6.5 of this OIS. 

Existing Shares means all the Shares on issue in the Company as at the date of this OIS.  

Exposure Period means the 7 day period commencing from lodgement of this OIS with ASIC, and any 
extension of this period by ASIC. 

Infrastructure Levy means the annual infrastructure levies for Premium Water and Off Peak water as set out 
in the applicable Customer Contract.  

Issue means the issue of New Shares under this OIS. 

GL means Gigalitre. 

GST means Goods and Services Tax under the New Tax System (Goods and Services Tax) Act 1999 (Cth). 

Minimum Subscription means the minimum raising of $1,312,500 by the issue of 1,312,500 New Shares 
pursuant to this OIS. 
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ML means Megalitre. 

New Shares means the Shares that are issued under this OIS. 

Off Peak Water means water which is available to Customers in April to November each year, ideally for 
storage in dam or bore water. 

OIS Date means 2 December 2016. 

Offer means the offer of New Shares pursuant to this OIS. 

Offer Information Statement or OIS means this Offer Information Statement dated 2 December 2016. 

Overdraft Facility means the Company's $1million seasonal overdraft facility with Bendigo Adelaide Bank 
Ltd. 

Oversubscriptions means a total of 875,000 New Shares to raise an additional $875,000. 

Pipe Network means the Company's existing infrastructure in the Barossa Valley for the delivery of water to 
Customers. 

Premium Water means water which is available on demand throughout the year, in particular, in the months 
of December to March each year. 

Premium Water Customers means those Customers with a premium water contract with the Company for 
the supply of water. 

Project means the proposed expansion of the Pipe Network's annual capacity by up to 2,500 ML, including 
an additional 750 to 1,500 ML of Premium Water. 

River Murray Water Access Entitlements means water access entitlements which entitle the holder to an 
ongoing right to take a specified share of water available for allocation from the River Murray and are issued 
on a Water Licences. 

River Murray Water Allocation is the annual allocation of a water share from the River Murray Water 
Access Entitlements that may be diverted from the River Murray. 

SA Water means South Australian Water Corporation. 

Share means a fully paid ordinary share in Barossa Infrastructure Limited ACN 084 108 958. 

Shareholder means the holder of a Share. 

Water Transport Agreement means the contract as amended and dated 5 September 2000 between SA 
Water and the Company for the transportation of water to the Company’s infrastructure and where applicable 
any successor to that contract. 

Water Year has the same meaning as in the Customer Contract. 
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Appendix 1 – FY16 Financial Statements (audited)  

Extract 1 – Details of Directors and Management Team from the 2016 Annual Report 
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Extract 2 – Financial Statements of the Company for the year ended 30 June 2016 
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Appendix 2 – KPMG Taxation Report 
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Application Form & Instructions 
Barossa Infrastructure Limited 

ACN 084 108 958  

Application Form under the Offer Information Statement dated        
2 December 2016 (OIS) 

 
This Application Form is for the Offer by Barossa Infrastructure Limited ACN 084 108 958 
(Company) under the OIS dated 2 December 2016.  You should read this OIS in its entirety and 
seek professional investment advice before deciding to apply for Shares. 

This Application Form must be completed and returned by 5:00pm (Adelaide time) on 31 January 
2017.  When completed please send to the Company Secretary, Barossa Infrastructure Limited: 

 
By Hand By Post 

2 Basedow Road, Tanunda PO Box 665, Tanunda SA 5352 

 
For electronic funds details, please contact the Company on 08 8563 2300. If the office is unattended 
please contact Paul Shanks on 0407 901 651 or email paulshanks@barossainfrastructure.com.au  

 
Premium Water Requested (MLs)  (A) 

Shares applied for  (B) = A x 1,750 

Application monies A$ (B) x $1.00 

 

 Please tick cheque   

   Bank cheque   

   EFT   

 

1  

Mr/Mrs/Miss/Ms Surname Given name/s 
(Individual Applicant) 

  

Mr/Mrs/Miss/Ms Surname Given name/s 
(Joint Applicant) 

  ACN/ABN/ARBN 

(Company) 
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2 Address 

 

3 Phone contact (in case of queries) Work (     ) Home (optional) (     ) 

 

4 Are you a current shareholder?   Yes    No 

If yes please quote your BIL Customer number: 

5 1. I/We hereby accept the offer under the OIS to acquire Shares, and agree to be bound by the Constitution 
  (a copy of which is available from the Company Secretary) and hold the Shares issued to me under, and 
  subject to, the Constitution of the Company. 

2. I/We hereby authorise my/our name to be placed on the register of members of Barossa Infrastructure 
  Limited  ACN 084 108 958 in respect of Shares acquired by me under the OIS. 

3. I/We hereby acknowledge that I/we have submitted a Request for Customer Contract. 

4. I/We acknowledge that I/we have had the opportunity to obtain independent advice (as required) and am 
  satisfied as to the consequences of my acquisition of Shares under the OIS and acknowledge that the 
  information contained in the OIS (or any supplementary or replacement OIS) is not investment advice or a 
  recommendation that the Shares are suitable for you, given your investment objectives, financial situation 
  or particular needs. 

 Signature      Date       /       / 

Signature      Date       /       / 

Signature      Date       /       / 

(Individual/Joint Applicant(s))        

 
 
Executed by______________________________ 
   (company name) 
in accordance with Section 127 of the Corporations 
Act 2001 in the presence of 
 

  

 ←  
Signature of director 
 
 

 Signature of director/company secretary 
(Please delete as applicable) 
 
 

Name of director (print)  Name of director/company secretary (print) 

(Signed by Company or Corporate Trustee) 

 

 


